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Note: Answer from Both the Section as Directed. The Figures in the right-hand margin indicate marks.

Yug/ Section - A

1. f=fefes weel & w8 Rvey gaex ke | 1X10

Select and write the correct option of following questions:-

O =1 4 o9 a1 o ord @1 eiT T8 L7
@) faferamr favfg (@) et yaue foofy
(%) Tadr Rt s &1 fofy () e fofy

Which of the following is not the component of finance function?

(a) Investment decision  (b) financing Decision
(c) Decision regarding Setting up a business
(d) Dividend decision.

(DY 9% YRS ¥ oM™ BT 28—
(37) srafer fora e B @
(&) srafey fored Fra w e &
(w) fora erafdy & fafvanr & <l g amvml?rg‘rml
() T & 918 7 |

Pay-back period means —

(A) Period in which payment is to be made.
(B) Period in which payment is to be received.

(C) Period in which amount of investment is recovered
(D) None of these.

(I TF BT 4 100 . a1 6% KO0 10% dee W Frifag B & o
1oaﬁm9ﬂwﬁu%1wgﬁﬁaﬁw%—
(@1) 6% @) 6.33% @) 737% (]) 7.00%
A company has issued 6% debentures of Rs. 100 each at a discount of 10%
repayable after 10 years. Cost of debenture capital is:-

(A) 6% (B)6.33%  (C)7.37% (D) 7.00%
(IV) faspa 2,00,000 %. RaTfer TIRTE 1,40,000 . XA ST 40,000 % |
IREITAT effavsT 81T —
@) s @) 3 (|) 2 () 2.5

Sales Rs. 2,00,000, variable cost Rs. 1,40,000, fixed cost Rs. 40,000. Operating
Leverage will be —
(A)S B)3 ©2 (D) 2.5



(V) Goht g &1 wifad ava & —
(37 FaEE BT WHY 9 gHid (@) Iy B i
(@) e 93T &1 Uty (]) Sad w4
Capital Structure is affected by —

(a) Nature & form of business (b) Regularity of income
(c) form of control over business  (d) All the above.
(VD) gg¢ omrer NfT &1 3R giar 3—
(37) omrier fafrae vd faaRor § wEerw
@) fafaroTal @ mefid BT
() 9999 S

(]) o9 &) Wil @
Sound dividend policy is based on :-
(a) Symmetry between investment of profit & distribution of profit
(b) Attracting the investors
(c) Payment of Bonus
(d) Keeping the dividend rate stable.
(VII) e Ooft &1 arerg grar 8-
(@) =areg Hulkral @ 9nT @
(8) =req Wl &1 are] TIfal W) i 9
(W) Wil @1 98 AN S a9 e § gqeral vedr 2|
(]) Saaq |1 9
Working Capital means:_
(a) Total of current Assets
(b) Excess of current Assets over current liabilities
(c) That portion of assets which change in busmess operation.
(d) All the above.
(VII) U FqaR § A WR YWIfad grar & —
(@1 pa—fasha @ wdl A (1) womfae uRReRE
(@) fd vdgs @t s ¥ (@) 399 @ P d
Level of cash in a business is affected by :-
(a) Terms of purchase & Sale (b) Political situations
(c) Wishes of finance Manager (d) None of these.
(IX) U} BT GG BT TSl & —
(@7) famma # afg & forw
@ @ # gfa & fog
(&) uferegerf &1 AT B B forg
(]) Saaq | » fow |
Receivables are maintained for —
(a) Increasing the Sales
(b) Increasing the profit
(¢) Meeting the competition
(d) All the above




(X) f&ar @ —(i) raeg® FHo AET 6000 SHZAT
(ii) WY SR HIST 1000 SHISAT
(iii) Ufer ST A AT ®. 30.00
QT He AT AN BRI —
(31) 3000 . (@) 180 %.
(|) 1450 . (€) S° | I3 T |
Given — (i) Total Quantity required — 6000 units
(i1) Per order Quantity - 1000 units
(iii) Ordering cost per order — Rs. 30.00
Hence total ordering cost will be :-
(a) Rs. 3000 (b)Rs. 180
(b)Rs. 1450 (d) None of these

2. fAfeRad org—SaRa el & S R 2X5

Answer the following short answer type question: (Any ﬁve)
() for sy T 27
What is financial Management?
(i) fa<ig <R & 39 w1 I 27
What do you understand by financial leverage?
(iii) Irgpeta™ Yoll AT ¥ a1 MY BIar 87
What is meant by optimum capital structure?
(iv) el olt feeiyor # Srgural &1 @1 7ecy &7
What is the significance of ratios in working capital anlysis?
(V) WR I Y9IAT B drel fh8) IR SRS} B7 qoi AR |
Describe any four factors affecting the level of cash.
(vi) T8 § ®IT A grar 27
What are included in inventories?
(vii) i e & R0 I @ @2
What are the main elements of financial planning?
(viii) SIS fhae TR & Bl &7
What are the types of dividend?
(ix) Yol & TR | 39 7 9T 27
What do you understand by cost of capital?
(x) Yot <TeIfeiT @ 87

What is capital rationing?

Yug/ Section - B

frefeied S-St Ul @ SR 4R[ | TAT B § T U 79
AT At 2| | 12x5

Answer the following long-answer type questions: It is must to solve one question
from each UNIT -



. $BI1E / Unit-I
3. ol g9ied 9§ U R W 37 Yot wd fofaw @y o aror
HRBI Pl TS |
What is capital budgeting? State the factors affecting capital expenditures decision.

3141 / OR

R it S wRE AT @ el we A weiT @t aE @)
T 39 Sewd & forw Suad a1 weim &) 9T v freag 8-

™ (%) e (%)

1 | UGl arra | 600000 600000
2 |fawy 1000000 800000
3 IR ANTT

(i) vz |rEf | 80000 100000

(ii) ucger 5w 100000 60000

(iiiypraEr IuRked 120000 100000

(iv)gemrafe Suftery 40000 20000

(V) ﬁ?ﬁq Qﬂ ﬁfﬂW RIS 20000 20000

HIN o DT NfAF SaADBId 5 a8 3R dTs Bl 4 G99 o |

Y Heg HHI: 60000 . UG 40000 ®. ¥| AN B wyel Sfawere A
fama S &R @ T @ IR B, O 3OS R R ue w9 R BN 9l
I BT & AN AR AT © 1 AP I B AT W 50% BY 7 & | Yoh
W AT 10% Ffad & aR | 7 2|

U 9% A & AR W A & oF & 7909 9ol amegs
BrfY?

Bharat Ltd. is considering the purchase of a new machine for its expansion
programme. These are two possible machines suitable for the purpose. Their details
are as under: -

SN. | Particulars. MACHINE
X (Rs.) ' Y (Rs.)
1 Capital cost 600000 600000
2 Sales 1000000 800000
3 Cost of production -
(i) Direct Material 80000 100000
(ii) Direct labour 100000 60000
(iii)factory overheads 120000 100000
(iv)Adm. overheads 40000 20000
(v) Sales & distribution cost 20000 20000
The economic life of machine X is 5 years and 4 years of machine Y

The scop value are Rs. 60000 & Rs. 40000 respectively. Sales are expected to be at
the rates shown each year during the full economic life of machines. The costs
relate to annual expenditure resulting from each machine. Tax to be paid is
expected at 50% of the net earning each year. Interest on capital has to be paid at



10% p.a. show which machine would be the most profitable iﬁvestments on the
basis of pay-back period?

SHTS / Unit-11

gl @t arTg o oReTe R RS S @ i S @ amra @
feiRor g 5 yeR PP
Define cost of capital. How will you determine the cost of capital from different
sources? :

341 / OR

N fif < e Sl @ O o @) 2, 999 e fatne el @y o)
9T AT -

T g3 400000 380000 5%
gaiferpR 3fer 100000 110000 8%
qH 379 600000 1200000 13%
yfornRa M 200000 - 9%

() TK o8 9R SR (if) IR @ ¥R FT TR BRI g3 ey foit a5
IRIfB 3 ET ARTT A TOHT BT 2 |

X Itd has obtained capital from the following sources, the specific cost is also noted
down against them —

Sources of capital | Book value Market value Cost of capital
Debentures 400000 380000 5%
Preference share | 100000 110000 8%

Equity share 600000 1200000 13%
Retained earnings | 200000 - 9%

You are required to calculate weighted average cost of capital using (i) Book value
weights and (ii) Market value weights.

P13 / Unit-IIT
ATaRSt | 7 MY 82 MRSl Fa YR &7 BXar 27 T arar A |

What is meant by leverage? What are the various types of leverages? Explain
clearly.

31041 / OR
% a8 & R 9 fofd. &1 overear RaRr fie yor & —
.

ICERI : 240000
gRad=ehel &g 140000

IR 100000

Rer g 60000

&l T4 R P qd BT A" 40000

o 15000

PR B qd DI A 25000




foreRst @t o IR |

The profitability statement of Z ltd. For one year is as under —

Sales Rs. 240000
Variable costs Rs. 140000
Contribution 100000

- Fixed cost 60000
EBIT 40000

Interest 15000
EBT 25000

On the basis of above particulars, calculate operating leverage, financial leverage
and combined leverage.

3P13 / Unit-IV

el B @ i DY B FuiRa wed W Y 96 ® =g 3
Wm%?wwv%ﬁwsﬁl

What considerations are kept in view while deciding the dividend policy of a
company? Explain with illustrations.

3121 / OR

Td Bl b GAHE A 100 ®. W R 9 10000 39 gbrAr &1 adwE
@ I H DA 5 ®. U I AT YA IR BT AR R @ ) 54
YHR B HU b forg Yohawor <X 10% 2 |
Y & 3T F S BT oW AT BT —
(i) afe <maier ¥ fpar wmar 8, sik
(i) SIrTer T e fopar wrar 2

ARAT BIGTY 6 AR I HT PIAH B AT 7 BN, (AU ASA D
AR IRIT BT &9 UH WA & 2 |
A company has at present outstanding 10000 shares selling at Rs. 100/-. The
company is thinking of declaring a dividend of Rs. 5 per share at the end of current
year. The capitalisation rates this type of company is 10%
What will be the price of the share at the end of the year if

(i) a dividend is declared and
(ii) No dividend is declared.
Explain that as per m.m. approach the wealth of shareholders is the same whether

dividend is paid or Not.

SP1S / Unit-V
HriEliel Yol yaer & oy R e 37 Friehe Yo # o (srafean) &k
JMTT (FMATHAT A HWR) & TR B gaTg |

What do you understand by working capital management? Enumerate dangers of
deficiency (inadequacy) and surplus (excess) in working capital.

31207 / OR

s Ao Bul dad g qoR F & A o € ok Ry 31 20%
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.

gl qrH 112500
O AT | 90000
fomtoly =g 135000
qemIG g ' 30000
JGRTIOT ‘ 15000
fasma gad= g 15000
faspa 300000
I fqaxor 2—

() 9l & YRS <) A8 WG S B § |

(i) ASTGY T YA 3N A8 S BT B HY H Bl ¢ |

(iii) ol 9 Temefe o @it Tee W @ 8k T w9 Ry 9 ¥

(iv) Fashy Haga =g Ifm AR @ vy § 23 o &

(v) fes! T AIE &) SYR R Bl 2 |

(vi) DU Pl A g QIR A BT S A DT ip I@T Asd) # |

(vii) DY 25000 . U UTH TG AR 8, forad 12500 . P AARAHE
G A1 3, S 3nft I v T8 @ TS 2

X AMURT 9y 2018 & ford wrfela OoN & sravgsar &1 FuiRo e

|

A manufacturing Company sells goods in the home market only and earns a gross
profit of 20% on sales. For the year ending 31% Dec. 2018, the following figures are
available — -

Rs.
Material used 112500
Wages paid ' 90000
Manufacturing Expanses 135000
Administration expanses 30000
Depreciation 15000
Sales promotion expenses 15000
Sales ‘ - 300000

Other Particulars are —

(i) Suppliers of Materials provide two-month credit.

(i1) Wages are paid half month in arrears.

(iii) Manufacturing & Administrative expenses are & all cash expenses and are
paid one month in arrears.

(iv) Sales promotion expenses are paid quarterly in advance.

(v) Sales are made at one-month credit.

(vi) Company wishes to keep one-month stock of raw material and also of finished
goods.

(vii) the company believes in keeping Rs. 25000 available to it including the
overdraft limit of Rs. 12500 not yet utilized by the company.

You are requested to ascertain the requirements of working capital for the year
2018.



