AH 1563 CV-19
M.Com. (Previous)
Term End Examination, 2019-20
FINANCIAL MANAGEMENT

Paper- V
Time:- Three Hours | [Maximum Marks: 100
e 58 dfg uel @ Sov DR et B sfe wwE £
Note:  Answer any five questions. All Question carry equal marks.
1. fadia fvfa’ fFm gaR & B 27 qaeed | TS YeR @ fadia fvfa @) fder [
What are the various types of 'financial Decisions'? Mention them and discuﬁ:ch types of financial
decision.
2. ™ AAHROT FeTF B AT g AR Sew @ AR
Compare the objective of profit maximisation with that of the wealth maximisation.
3. golt qoifeT @ 8?7 wHsed d gl wfen & Rt ey @ Ree @RR
What is capital budgeting? explain and discuss the various techniques of capital budgeting.
4, R . @ vey & wmer ) oA (A) @ur (B) fremeda & | Sueer fagwor e g R —
Two project A and B are before consideration of the management of Torex Litd. The particulars available
are-
afREsr A aRareT B
project A project B
GG 10,000 10,000
Cost (in Rs.)
e Sia (awt ) 4 6
Economic life (in years)
B 3 qd R AR D A5 B A
Earnings before Depreciation after tax
g1 5,000 1,000
Year-1
T¥—2 4,000 2,000
Year-2
g3 3,000 3,000
Year-3
qe—4 1,000 4,000
Year-4
Je-5 — 5,000
Year-5
qi—6 — 6,000
Year-6
fa oA &1 g wfed? fAfrdr w® s yam SR &1 wanr @i |
Which project should be preferred? Use unadjusted return on investment method.
5. fafamT H&ef Fofa a9 w9g oM goft @ arTg f69 TaER @ A9 9y 87
How do you measure the cost of capital in making investment decision?
6. HUHT B FLOT AT FAT 8?7 3T FHUT &TCT BT WG DY BN?
What is debt capacity of a company? How will you measure the debt capacity?
7 frsifeaRae wad d aReram dfava, g e v Al die¥st @) o SIRR-

Calculate operating leverage, financial leverage and combined leverage form the following data-

faspt 2,00,000 gHE, 2%, U TP 4,00,00
Sales 2,00,000 Units @ 2 per unit

aRectelia emra ufy garg 0.70
Variable cost per unit

I AT

Fixed cost

FOT gl UR =T

Interest charge on Debit capital

2,00,000

7,336



8. A @ frer Surm @Y A AR 39 samTw @) @AY T 22
Explain the Modigliani-Miller approach. What are the limitations of this approach?

9. “wrefe ol va A 2, A 6 Wrat | 3w Bud @) Qe FIRR ok S9 uedt 31 We AR o ve e e
31 Frifia g &) amazamar B maifld FRa £
Working capital is a means and not an end, " discuss this statement and explain the factors which

influence the working needs of'a manufacturing undertaking.
10. 31Hﬁizmaazowaﬁ»ﬁﬁm%ﬁmmﬁﬁmﬁmﬁarﬁﬁﬁqﬁaﬁ'wﬁw{iﬁwaﬂmﬁawﬁﬁ
g gRad & getAr 8-
From the following balance sheet of Shri chandra Mohan, as at 31st March 2018 and 2019, you are required
to show the charges to working capital position by preparing a schedule of working capital charges-
31/03/2018 31/03/2019
a4 2,00,000 1,90,000
Building
e 1,50,000 1,69,000
Plant
WhE 1,00,000 74,000
stock
ATER 80,000 64,200
Debtors
NET] 500 600
cash
% Iy - 8,000
Bank balance
@t - 5,000
Goodwill

5,30,500 5,170,800

3T gaht, 10%. aret 2,00,000 2,50,000
share capital @ 10/- each
[T G 50,000 60,000
General Reserve
RICHICREIG) 30,500 30,600
P/L. A/C
dF For 70,000 1,35,200
Bank Loan

TR 1,560,000 -
Creaditors

R B R yraemH 30,000 35,000
Provision for tax

5,30,500 5,10,800




