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sw,/Section-A
I ffifu( {gffiq cr+ d sf,{ €ftc,

Answer the following multiple choice type questions: 1x10
(a)v*q e{ro d rruffl eff tffi B'

Methods for measurement of national income are:
(i) r+o, ftft-ftr Vs 3lrq tft Saving, investment and income method
(ii) rorel, fuqrce vq olrq frfr Production, depreciation and income method
(iii) s-orrt, q-dd, G frffir frfr Production, saving, and investment method
(iv) rsreq, 3trq !d qq frft Production, income and expenditure method
(b) a{rtr-o ft-{rfl a1 rnq inr srqn irot t-

What is the base of measurement of economic development-
(i) arq oHt c-{ rr$q snq National income on current prices
(ii) fur okt qs nSo uro National income on constant prices
(iii) yfr qfu gm Per capita income
(iv) w{-< s,fi All the above
(c) qfr frqr<'Ts-f, ryfr o.z t a) Xuo ai.r

If marginal propensity to saving is 0.2 then multiplier will be-
(D 4.0 (iD s.0 (iiD 0.8 (iv) 1.0
(d)rerfr qrq qR-m-fl-fl Er cftcK{ fu-q .rqr t-

Permanent income hypothesis is formulated by-
(i) Eq+.i-s trM Kuznets (ii) q{ffi sm Duesenberry
(iii) d. \q. qit{ dRI J. M. Keyres (iv) fi-e-t ffic arT Milton Friedman
(e) ot+ d er5en frFdFr + oftcm t-

According to Keyne's the intention of investment is-
(i) srfffuo frffir t Real investment (iD frftq' ftFrutrr t Financial invesffnent
(iiD vc{-n +ii * Both of them (iv) w{-m t t at$ qdl None of them
(f) qqf, vo T"T t, T6 erriqr t- "saving is a virtue" an assumption by
(i) sfrfr-f, wffi o1 Classical economist (iD fr. ot{ +1 Prof. Keynes
(iii) fi. tffi d Prof. Hanson (iv) sv{-m t t s+$ Te None of them
(g) "q-e ssrec fi t v\ aqeii d ftq ErvR gsq 6'-rirl B r" qa orrq t-

"It is production which creates market for goods" this statement is of-
(i) d.qnft-d J. S. Mill (ii) !f. fr,t Prof. Pigou
(iii) dfr.* J.B.Say (iv) fr. fiq Prof. Keynes



(h) "TcT a1 d}<r Btyq q {.ffitflr sks e1 qirr Grro arr frtrfR-o etff t w+fu v.ea
styq d ftc 5-fl a1 qi.r qrq rRI fttfftd Eifi *" eE o-aq g-

"The transaction and the precautionary demand for money is income determined
but the speculative demand for money is interest determining"

(i) det afer James Tobin (iD sttr'r ft'vn Irwing Fisher
(iiD ft6{ ffic Milton Friedman (iv) fr. ott Prof. Keynes
(i)5-qr o1$ t Ck *i * LMc*-

When supply of money increase then LM curve-
(i) qdl oilt fuq-m qrf,r B Moves towards left side
(ii) q{l *{ sw fusoor B Moves towards right upper side
(iii) uvffio rrm B Does not change
(iv) sw t +A o1 ofr-i ft{f,r t Moves from upperto lower side

0) IsT srqR lt s$rr * fuq onqrro B fu-
It is necessary to balance the money market-

(DI: S (iDL:M(iii)Y:I (iv)w{-< t t Et{ c-fi Noneoftheabove
2. ffifuo dg-gf,ftq vrcT d sflr Afrc, 2x5

Answer the following short-answer type questions:
(a) em-a-ffn tei61 q onc qqr s{flt B r

What do you understand by Input-Output accounting.
(b) frqr< <-ae rgfu t eqr qftcrq B r

What is meant by Marginal Propensity to saving.
(c) srqo frFtrirr t inn sllvrq t I What is the meaning of Autonomous investment.
(d) q 

.re + Bttq t Cfl d qi.r r2Tr arr'r q{ d fiqq H€ dft\ t

Explain the relation between speculative motive of demand for money and
investment.

(e) L-M e-o ol 5w frM fiflSq t Describe main characteristics of L-M curve.
ttogr/Section-B

ftrqfrtuf, Ad sf,tq rs-d S vffi Afrc:
Answer the following long answer type questionsz l2x5

{6dlUnit-I
3. {r*s sTrq t $<iBf, frftq slqqRDTt o1 qrsqr dfrq' n'4T A+t 3trs se dftC t

Explain the different concepts ofNational Income. How do they differ from
each other.

3qtrqr/or
qt$q3nq d'eio-q A oiirrfd aft otq S qr+ +qR fuc trT+ t? E+t qF{k( Td qn
qrqr dfuc r

What accounts are prepared under national income accounting? Discuss the
items included in the composition of these accounts.

vfirs/unit-[
4. ff+ or Bq+tT Frdi {+ffi{o ft'qq qqsrEI'er?ri qflrt fttra f,uii of qrqr dfuct

State and explain Keynes's psychological law of consumption and bring out its
Implications.

3[QrSrlor
qrteT 3nq cftarqrT or Wqa strd fi-Fn t ffi dftlt
Discuss in detail the relative income hypothesis with diagram.



wT$,/unit-[I
5. Effir Iuro d or&i-am ot qrqr dftc t {sd rrrdrdr irerT ffi wr t r

Explain the working of the "Investment Multiplier". What are its assumptions
and limitations.

fr{ d t-qrrr* tu€in o1.r*"r*#%it;*-
Discuss critically Keynesian theory of employment.

go(7Unit-Iv
6. fsr d qi'r *iotft <n-{ ifrEfu-{ d frErRi o} qr-flET 

r

Explain the thoughts of Don Patinkin related to demand for money.
srQrsr/or

Trfl"it + frs U*r d qnT t rid0o d+d + Effir o1 eRqT dfrqr
Discuss Barmolls approach to transactions demand for money.

so.r{/Unit-v
7.cq erqn q-g-f,{ ol W, d c-6r{rf,r t *rrrcn$gI

Explain product market equilibrium with the help of diagram.

we dfrc fu siei q{wfl v{r rrr.r #'ffi" t +fi B, rilq s-q qrqn !d T{rqrqx d Tm' wer e-go-r d-ol B r

The economy will be in equilibrium when both the product market and money
market are simultaneously in equilibrium.


