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Attempt all five questions. One question from each Unit is Cbmpub;,,
All questions carry equal marks. .

TETE-1/Unit-1

1. mﬁﬁiﬁﬁw'm%?mﬂ@iﬁaﬂlﬂq&mq

I aEERd

onlineBU.com

What is meart by Cost Accounting ? £xplai imitations,bene
h ? explain thedimitations,
utility of Cost Accounting, flsmd
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10-9-14 200 600 30-8-14 100
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Prepare Stores Ledger Account of materials issued on LIFO method from

the following dewils:

Receipt [ssues
Date kg.  RatePerkg. Date | kg
1-7-14 (balance) 200 500 6-7-14 150
15-7-14 100 525 30-7-14 100
8-8-14 400 550 10814 200
10-9-14 " 200 ‘600 - 30814 100
- 305-14 230

15th July were found to be defective and

5 Kg of materials purchased on ]
. 2 kg were found to be surplus on

returned to vendors on 2nd August ) .
checking on 30th September due 10 short weighing of mateiral issued. .
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Calootaze Machine Hour Rate for the month of Februan 10 cover the
overhead expensss indicated below relating to the machine :

Per Annum
e
Rent of the depariment (space occupied by machine 175
of the department) 7500
Lighting (numaber of men in the department 12 two men
engaged on the machine) 2580
Insurance etc. 360
Cotton waste, oil e, a0

Salary of foreman (one fourth of the foreman’s time in
occupied by this machine and the rest equally upon
other two machines) 60,000
Cost of the machine is T 92,000 and has estimated scrap value'of¥ 2,000,
It is assumed from past experiences that: |
(d  The machine will work for 1800 hrs. per annum.
(@  ltwill incurexpenditure of T 11,250 in its working life in respectof
repairs and maintenance.
(@) It consumes 5 units of power per hour in the cost of 60 paise w
unit.-
(v) Thew orkm“ life for the machine will be 18000 hrs.
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Describe in brief the various methods of wage payments. Alsa ex
their comparative advantages and disadvantages.
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The follow i!‘n., data ofn !'.h.mn for year X3 are Li“-“

Materials wsed T 75,000, Direct wages ¥ 50,000, Variable Production
expenses T 1L,00.000 Variable selling expenses ¥ 2,.00,000, Fixed expenses
2 74,000, Total cutput T 50,000 units and Sales T 6,00,000. It is anticipated

that in 2014,
@  Factory will produce 1,00,000 units.

I
(i Cost of materiai will increase by 33 %
3

(i Rate of vaniable selling expenses will go up by 25%s due (0 increase
in rate of commission 10 salesmen.
if the same rate of profit on salke is 1o be maintained at what it was m 2013,
what should be the selling price per unit in 2014 ?
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M/s Jain & Sons is a firm of Gowvt. contractors. [t took a contract for
2 5.00,000 on 1st January, 2013 and incurred the following expenses on it

upto 3 Ist December, 2013 ; onlineBU.com .
Materials purchased 62,500
Materials issued from stores 45,000
Plant issued 30,000
Wages paid 65,000
Qutstanding wages 14,500
Office expenses ' 10,500

Cash received upto 3 1st December, 2013 amounted to ¥ 2,10,000 being
75% of work certified. Material valued ¥ 6,000 and plant costing T 5,000
were destroyed due to fire in the depot. On 315t December, 2013, Plant
costing T 5,000 returned to stores and materials costing ¥ 5,000 were sold
for T 8,000. The cost of work uncertified was T 15,000. Material at site
were valued at ¥ 8,000. Charge depreciation @ 10% on plant, reserve 1/4
of profit received for contingencies and transfer 3/4 of profit received w
Profit & Loss Afc. Prepare Contract Account. Also prepare Work-in- g

Progress Account and Balance Sheet.
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The Jomnt expenses of the three products *A”, *B* and "C" are as 10110ws :
Matcrials T 12,000, Labour T 8,000, Overheads 2 5,000, Subsequent
pr\o-ct..:SSll‘.Ib €OSts are as under -

A B C

onlineBU.com 4 T 4
Materials 1,500 1.000 1.200
Labour 1,000 800 600
Overheads 50 260 200
| 000 2000 200
Total Sales 20,000 15,000 8,000
Estimated Profit on sales 0% 2% 25%
Prepare statement for apportionment of joint cost and necessary accounts.
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What is meant by Operating Costing ? In which industry it is used ?
Prepare a Transport operating cost sheet with imaginary figures and
discuss the various items included in il.
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(i) Fowt & fag w-fag fag
(i) 710,000 %1 fAwiWET
(iv) 220,000 = arfefa F03 ¥g
(v) =4 2014 F g€

Some necessary pamculan are as follows :
Ycar Sales®) Profit @)
2013 1,20,000 lgﬁ
2014 - 1,40,000 )



Assuming that the cost and selling prices remain the same in 2013 ;4
2014, find our :

(i) Profit-volume-ratio
(i) Break-even point for sale

(iiiy  Profitat the sale of ¥ 10,000

(iv) Sale required to carna profit of 3 20,000

(v} Margin ol safety in 2014,
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A T 4,00,000, 49 T 3,00,000, F@EE 29174 T 1,96,000, Fraterd
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The costing department of Reliance Lid. absorbs factory overheads @
60% of labour and office overheads @ 20% of factory cost. The total
expenditure for the factory is as under : '

Materials T 4,00,000, Labour T 3,00,000, Factory overlicads ¥ 1,96,000,
Office overheads T 1,70,000, 10% of production is in stock and sales ¥

13,200,000, .
[repare o cost statcment and reconciliation statement.
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