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AE-559

B.B.A. (Part - 1)
Term End Examination, 2016-17

MANAGERIAL ECONOMICS
Group - III

Paper - 11

Time : Three Hours] [Maximum Marks : 75
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Note : Answer all questions. All questions carry equal
marks.
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What do you mean by Production Possibility
Curve ? Give main characteristics of it.
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Define FElasticity of Demand. What are the
various degrees of elasticity of demand ? How
will you measure the elasticity of demand ?
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What do you mean by Production Function ?
Describe characteristics and assumptions of it.
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Define economics and diseconomics of Scale and
discuss their causes.
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What do you wunderstand by Perfect
Competition ? How is price determined under it ?
Explain.
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Define Business Firm and explain main objectives
of a Business Firm.
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Write notes on the following :

(a) Product differentiation
(b) Selling costs
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What are the causes of Price Leadership ?
Describe briefly the necessary conditions for

effective price leadership. How is price
determined in it ?
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Define the term ‘wages’ and differentiate between
money wages and real wages. State the factors
affecting real wages.
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“Interest is the reward paid for parting with
liquidity and is determined by the demand and
supply of money.” Elucidate.
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